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H.H. Davis, President. 


To the Shareholders: 


Sales and earnings of Belgium Standard Limited and its 
subsidiary companies for the year ended December 31, 
1966 were substantially higher than in the previous year. 
Sales increased by 21 per cent to total $1,308,521, and the 
consolidated net profit rose by 61 per cent to total 
$119,237, equal to $2.09 per share. Working capital at 
December 31, 1966 was $560,308 compared with $568,237 
at the end of 1965. 


Sales of Standard Engines, Equipment and Supplies 
Limited were slightly below the previous year’s and the 
overall increase of 21 per cent resulted from your com- 
pany’s further expansion in the automotive products and 
materials handling equipment fields. A new subsidiary, 
Waco Manufacturing Limited, Hamilton, Ont., incorporated 
in May, 1966, began production during the year of water 
pumps for truck transports and automobiles and, in August, 
your company acquired all of the outstanding shares of 
Stratford Machine and Tool Co. Ltd., Stratford, Ont. This 
company is producing metal stampings for the automobile 
manufacturing industry and — through its Rolmaster Divi- 
sion — conveyor systems for supermarkets, liquor control 
stores, warehouses and industrial plants. It was acquired 
for cash and, as noted in the balance sheet of this report, 
a $135,000 mortgage carrying interest at a rate of six per 
cent a year. 


The consolidated net profit of $119,237 includes earn- 
ings of Stratford Machine and Tool for the five months 
period, August through December, 1966, and allows for a 
loss of $21,000 by Waco Manufacturing in its start-up 
period. The net profit of Standard Engines, Equipment and 
Supplies was approximately equal to the company’s 1965 
earnings despite the drop in sales. 


During the year, the Directors approved two dividends 
of 25 cents on the common stock, the first payable to 
shareholders of record April 25, 1966.and the second to 
shareholders of record December 30, 1966. These were in 
addition to the regular preferred dividend of $1.00 per 
share. 


The external expansion during the year was in line with 
your company’s policy of broadening participation in mar- 
kets served by its older operating subsidiaries. The auto- 
motive water pumps re-built by Waco Manufacturing are 
purchased for use in diesel and gasoline engines re-manu- 
factured or serviced by Standard Engines, Equipment and 
Supplies and sold to other customers through national 
distributors. The Rolmaster conveyor systems complement 
the fork lift trucks leased and sold by Standard Rentals 
Equipment Company and increase our penetration of the 
materials handling equipment market. It is the intention 
of your company to extend this growth through further 
acquisitions and a number of promising situations are 
being investigated. 


The management gratefully acknowledges the help of 
all employees who contributed to the expansion and pro- 
gress during the year. 


Submitted on behalf of the Board, 


H. H. Davis, 
President. 


Hydraulic test panel at Standard Engines, Equipment and Supplies Limited, Hamilton. —_ Re-built automotive water pumps 
Company re-manufactures and services gasoline and diesel engines. at Waco Manufacturing Limited. 


Rolmaster conveyors move 
goods from the stockroom to 
display shelves and help speed 
customers through the checkout 
counters of the Dominion Stores 
supermarket, Lawrence Avenue 
and Keele Street, Toronto. 


BELGIUM STANDARD LIMITED 
and SUBSIDIARY COMPANIES 
Consolidated Balance Sheet 
December 31, 1966 


Current Assets 

Cash, including $110,000 in interest-bearing deposit receipts 
Accounts receivable 

Inventories — at the lower of cost or market 

Notes receivable 


Other current assets 


Fixed Assets 


Real estate, machinery, equipment and leasehold improvements, 


at cost less accumulated depreciation of $267,603 


Other Assets — at cost 
Notes receivable, due 1968 
Cash surrender value of life insurance 


Other investments (preference shares subject to 
redemption or purchase at cost on or before 
June 1, 1968) 


Excess of Investment in subsidiary companies over 
net tangible assets at date of acquisition 


Approved on behalf of the Board 


H. H. Davis, Director 


R. C. C. Henson, Director 


$18,800 
24,446 


50,000 


$ 265,733 
207,975 
263,337 

18,800 
8,121 


763,966 


198,162 


93,246 


198,747 


$1,254,121 


Current Liabilities 


Accounts payable and accrued liabilities $ 124,656 
Income taxes payable 53,002 
Dividend payable 12,500 
Current mortgage instalment 13,500 

203,658 
Mortgage Payable 


6°/o due December 31, 1973 and requiring principal 
payments of $13,500 on December 31 in each of 
the years 1967 to 1972 and of $54,000 on 


December 31, 1973 $135,000 
Less: Included in current liabilities 13,500 121,500 
B25; 158 
Shareholders’ Equity (note 2) 
Capital stock 
Authorized 
23,175 preferred shares 
— 5°/o cumulative, redeemable par value $20 each 
50,000 common shares of no par value 
Issued and fully paid 
14,425 preferred shares 288,500 
50,000 common shares 25,000 
313,500 
Surplus 615,463 928,963 
$1,254,121 


The accompanying notes are an integral part of the financial statements. 


BELGIUM STANDARD LIMITED 
and SUBSIDIARY COMPANIES 


Consolidated Statement of Income and Surplus 


for the year ended December 31, 1966 


Sales 


Costs and Expenses 
Cost of sales, selling and administrative expenses 
Depreciation and amortization 


Directors’ fees and remuneration as officers 


Other Income 
Gain on realization of investments 


Investment income 


Income before income taxes 


Provision for income taxes 


Net Income for the year 
Surplus, December 31, 1965 


Discount on preferred shares purchased for cancellation 


Dividends — preferred shares $14,603 


common shares 25,000 


Surplus, December 31, 1966 


$1,064,306 
28,056 
50,575 


34,837 
25,319 


534,131 
1,698 


930,029 


39,603 


The accompanying notes are an integral part of the financial statements. 


$1,308,571 


1,142,937 


165,634 


60,156 


225,790 
106,553 


419,237 


496,226 


$ 615,463 


BELGIUM STANDARD LIMITED 

and SUBSIDIARY COMPANIES 

Notes to Consolidated Financial Statements 
December 31, 1666 


. The consolidated financial statements include the accounts and reflect the operations 
of the wholly-owned subsidiary companies, Standard Engines, Equipment & Supplies 
Limited, Waco Manufacturing Limited from May 4, 1966, the date of incorporation and 
Stratford Machine and Tool Co. Limited from August 1, 1966, the effective date of acqui- 
sition. The consolidated financial statements do not include the accounts of the inactive 
subsidiary company, Vaughan Diesel Electric Service Limited whose earnings since 
acquisition have been negligible. 


. During the year 360 preferred shares with a par value of $7,200 were purchased for 
cancellation. Surplus includes an aggregate amount of $36,500 designated as capital 
surplus as required under Section 61 of the Canada Corporations Act, equal to the par 
value of the preferred shares redeemed or purchased for cancellation to date. 


Auditors’ Report 


To The Shareholders, 
Belgium Standard Limited. 


We have examined the consolidated balance sheet of Belgium Standard Limited and 
its subsidiary companies as at December 31, 1966 and the consolidated statement of 
income and surplus for the year ended on that date. Our examination included a 
general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 

In our opinion the accompanying balance sheet and statement of income and surplus 
present fairly the consolidated financial position of the companies as at December 31, 
1966 and the results of their operations for the year ended on that date, in accordance 
with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Toronto, Canada, Campbell, Sharp, Milne & Co. 
January 31, 1967. Chartered Accountants. 


Financial Highlights 


Fiscal Fiscal 

year year 

ended ended 

11 months Jan. 31, Jans3i) 

1966 1965 1964 1964 1963 
Earnings after income taxes $119,237. $ 74,245 $ 53,805 ($ 47,873) $ 64,477 
Earnings after dividends 104,634 59,560 39,020 (62,658) 49,692 

on preferred shares 

Earnings per common share 2.09 detg 0.78 (1.25) 0.99 
Dividends per common share 0.50 nil nil 0.40 0.30 
Net worth 640,463 559,131 $499,671 460,651 543,309 
Book value per common share 12.80 11.18 9.99 oi 10.86 
Return on shareholders’ equity —-18.7°/o 11.9°%/o 8.5°/o 115% 9.2°/o 
Working capital $560,308 $568,237 $210,908 489,053 7123255 
Working capital ratio 3:7/tol 6.2 to 1.7 to1 36 to1 10.5 to 1 


Shares outstanding during period—50,000 common 


Wholly Owned Subsidiaries 


Standard Engines Equipment and 
Supplies Limited, Hamilton 


Waco Manufacturing Limited, Hamilton 
Stratford Machine and Tool Company Limited, Stratford 


Vaughan Diesel Electric Service Limited, Hamilton 


Divisions of Subsidiaries 
Standard Equipment Rentals Company, Hamilton 


Rolmaster Conveyors, Stratford 


way 
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